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NOTICE OF CONFIDENTIALITY RIGHTS: A NATURAL PERSON, MAY REMOVE OR STRIKE ANY OR ALL OF THE 
FOLLOWING INFORMATION BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. XTO REV PROD 88 (7-69) PAID UP (04/17/0)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 4th day of January 2010 between 
Maledm B. Yarnell and Karen S, Yarnell, husband and wife 
Lessor (whether one or more) whose address is: 4308 Ridgeway Road . Fort Worth, Texas 76126 


and XTO Energy Inc., 810 Houston Street, Fort Worth, Texas 76102 Lessee, WITNESSETH: 
1. Lessor, in consideration of ten dottars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee 


hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and 
operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said 
land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations, 
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's operations in exploring, drilling for, producing, treating, storing and 
transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby, herein called “said land,” is located in the 


1.153 acres, more or less, being a called 0.983 acres, situated in the Hugh Munro, Jr. Survey, A-1865, Tarrant County, Texas, 
and being Lot 4, Block 3, Markum Ranch Estates, Section 1, an Addition to Tarrant County, Texas, according to the Plat 
recorded in Cabinet A, Slide 7618, Plat Records, Tarrant County, Texas, and being more particularly described in that certain 
Warranty Deed with Vendor's Lien, dated June 23, 2003, from Sutter Homes, Inc., a Texas Corporation to Malcolm B. Yarnell 
and Karen S, Yarnell, husband and wife, as recorded at Volume 16916, Page 100, Official Public Records, Tarrant County, 
Texas. 


See Exhibit " A " attached hereto and made a part hereof 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of fron? the date 
hereof, hereinafter called “primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety 
(90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal _25% _ part of all 
oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such _25% _ part of such 
oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear _25% of the cost of treating oil to render it marketable pipe 
line oil; (6) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 25% of the amount realized by Lessee, computed at the mouth 
of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% _of such gas 
and casinghead gas; (c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine 
at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time 
or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such 
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said tand for so long as said wells are shut-in, and thereafter 
this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 


assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned 
by each. 

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other 
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, Plus 10% acreage tolerance; provided, 
however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 


allocated to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers Separate tracts within the unit) that proportion 
of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each 
such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all 
Purposes, including payment or delivery of royalty, overriding royalty and any other Payments out of production, to be the entire production of unitized minerals from the 
fand to which allocated in the same manner as though produced therefrom under the terms of this lease, The owner of the reversionary estate of any term royalty or mineral 
estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production 


of oil or gas, 
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The formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease 
(including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease, Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so 


allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter, either 
as to parties or amounts, from that as to any other part of the leased premises, 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or teleases of this lease as to any part or all of said land or 
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6, Whenever used in this lease the word "operations" shall mean operations for and/or any of the following: preparing the drillsite location and/or 
access road, drilling, testing, completing, reworking, recompleting, deepening, sidetracking, plugging back or repairing of a well in search for or in an endeavor to 
obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all! operations hereunder, 
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing, No well shall be drilled 
hearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its operations to growing crops and 
timber on said land. 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon, All of the covenants, obligations, 
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, Successors, assigns, and successive assigns. No change or division in the 


been properly filed for record and which evidence such change or division, and of such court records and Proceedings, transcripts, or other documents as shall be 
necessary in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the 
owner, Lessee may, nevertheless pay of tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any morigages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any time to pay or 


payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part 
of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then the toyalties and other moneys 
accruing from any part as to which this lease covers less than such full interest, shall be paid oniy in the proportion which the interest therein, if any, covered by this lease, 
bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shal! be paid out of the royalty herein 
provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as Lessor. 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of: (1) any law, order, rule or regulation, (whether or not subsequently determined to be 
invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term hereof shall be extended until 
the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations 
as if such delay had not occurred. 

12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said land, other than existing Sah 
water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be deemed the same as the drilling of a new well 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee giving notice to Lessor, a wetl which 
has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying quantities and the date such well is shut-in shall be when the drilling, 
Operations are completed. 


14, As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface restrictions as may be set forth 
in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited and Lessee may encounter difficulty securing surface 
location(s) for drilling, reworking or other operations, Therefore, since drilling, reworking or other operations are either restricted or not allowed on said land or other 
leases in the vicinity, it is agreed that any such operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance 
with this lease, provided that such Operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations under said land or 
lands pooled therewith, shall for purposes of this lease be deemed Operations conducted on said land. Nothing contained in this paragraph is intended to modify any 
surface restrictionsgor pooling provisions or restrictions contained in this lease, except as expressly stated. 


rument is executed on the date first above written. 


‘ 
ren S, Yarnell 


ACKNOWLEDGEMENT 


STATE OF le X¥aAS ,) 
) ss Individual 
COUNTY OF ~ + ) 
This instrument was acknowledged before me on the 7K day of denver Y Y lace 


by Malco amell and Kare amell, husband and wife 


2010 


otary's name (printed): Geo ae wi quel 


10981 OKUB Notary's commission expires: 0/72 ; ao 
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EXHIBIT "A" 


Attached as part of Oil and Gas Lease dated January 4, 2010, between 
Malcom B. Yarnell and Karen S. Yarnell, husband and wife 
as Lessor, and XTO Energy Inc. as Lessee 


THE FOLLOWING AGREEMENTS AND PROVISIONS SHALL SUPERSEDE THE PROVISIONS IN THE PRINTED FORM TEXT OF THIS LEASE 
TO THE CONTRARY, AND SHALL INURE TO THE BENEFIT OF, AND BE BINDING UPON THE PARTIES HERETO AND THEIR RESPECTIVE 
HEIRS, REPRESENTATIVES, SUCCESSORS AND ASSIGNS. 


does not apply to any surface rights associated with instruments other than this lease. 


ION ONLY: 


Karen S. Yarnel 


